SUPPLY CONTRACT №

Tula
                                                                                                                                  «         »     20___.

JSC “Polema”, Russia, hereinafter referred to as “Seller”, in the person of _____________________________, acting on the basis of ____________________________________________,  on the one part, and  ______________________________________________, hereinafter referred to as “Buyer” in the person of __________________________________________________, acting on the basis of _________________________________, on the other part, jointly referred to as “Parties”, have concluded the present Contract as following:

1. SUBJECT OF CONTRACT

1.1. The Seller undertakes to deliver Goods to the Buyer, the Buyer undertakes to except Goods and pay them off under the terms and conditions of the present contract. 

1.2. The name of Goods, the choice, the grade, the quantity, the price, the time and terms of delivery are stipulated by the Parties in the present contract and in the appendices to the contract that form its integral parts. The Goods are released after the above mentioned Appendices have been signed by both Parties.
2. TERMS AND ORDER OF DELIVERY

2.1. The Goods are delivered to the Buyer (Consignee) under the condition of 100 % advance payment. 

2.2. The Buyer shall forward to the Seller the written request for delivery of lot of the Goods that shall contain the name and quantity of the Goods not later than the 10th of the month preceding the month of delivery. The Seller, on the basis of request, shall submit to the Buyer the project of Additional agreement for the Goods delivery. 

2.3. The price of The Goods shall be stipulated by the Parties in Additional agreement to the present Contract. The cost of non-returnable containers shall be included into the cost of the Goods. When the Additional agreement has been signed by both Parties the Seller shall submit to the Buyer the invoice for prepayment of the lot of the Goods. The invoice for prepayment of Goods shall be valid during the term stated in the invoice.

2.4. The Goods shall be delivered to the Buyer on the dates stipulated by the Parties in Additional agreements to the present contract. The transport of the Buyer shall arrive at the warehouse of the Seller on the date stipulated by the Parties by means of facsimile communication.

2.5. The settlement date for the Goods delivered under the present contract shall be considered the date of cash transfer on the settlement account of the Seller. The Buyer shall notify the Seller about Goods prepayment by facsimile transferring of a copy of the payment document within 3 days since the date of prepayment.
3. QUALITY AND ACCEPTANCE OF GOODS

3.1. The quality of the delivered Goods must conform to the technical requirements or other conditions stipulated by the Parties in the Additional agreements to the present contract. Quality of the delivered Goods shall be confirmed by the certificate provided with the Goods. 

3.2. The seller guarantees quality conformance of the delivered Goods to the requirements specified in technical documentation within the guarantee storage period since the date of manufacture under adherence to storage conditions.

3.3. Acceptance of the Goods per quantity and quality is done by the Buyer on the bases of Instructions about the procedure for acceptance of industrial and consumer goods ratified by the State Arbitration of the USSR on 15.06.1965. № O-6 and on 25.04.1966 г. № O-7 with changes set in resolutions of the USSR State Arbitration on 29.12.1973 №81 and on 14.11.1974 №98. 

3.4. In case of quality discrepancy from that stated in the specification, the Buyer is obliged to send for the Seller’s representative. All claims in respect of the delivered Goods quality shall be accepted within 30 (thirty) days since the date of the goods shipment from the Shipper’s warehouse. All claims in respect of the delivered Goods quality set up later are not accepted by the Seller.
4. RESPONSIBILITIES OF THE PARTIES AND SETTLEMENT OF ARGUMENTS

4.1. In case of violation or improper execution of obligations under the present contract the Parties undertake responsibility in conformance with the current RF legislation.

4.2. Both parties shall do their best to settle by mutual consultations all the disputes that may arise out of or in connection with this contract. Should the parties fail to agree on the disputable matter, it shall be finally settled in the Arbitration at the defendant’s location in conformance with a procedure for the mandatory presentation of a claim before instituting an action in the court. The  claim is  considered  within  30 ( thirty) days  since  the  date of  its  receipt.
5. CONFIDENTIALITY

5.1. Confidential information means any technical, commercial, financial information directly or indirectly referred to the relations between the Seller and the Buyer, that is not made available to the public or not passed on free access but disclosed to the Parties during fulfillment of the present contract or preliminary negotiations on contract conclusion.

5.2. Each Party agrees not to disclose any confidential information to third parties and to use it only for fulfillment of the present contract. Both parties shall do their best to prevent confidential information from disclosure by their employees, as well as in case of their discharge.

5.3. Measures for non-disclosure of confidential information ensured by each party should be relevant to the measures ensured by the other Party for non-disclosure of its information considered to be confidential. 

5.4. The Buyer shall not disclose or use the Seller’s proprietary information about its activity, shares and other securities and deals that is not at free access and disclosure of which might influence market value of shares and other securities of the company (inside information) that is not accessible to public and has been disclosed to the Buyer during realization of rights and fulfillment of obligations under the present contract.

5.5. The Buyer can’t make transactions or issue commission to make transactions with securities of the Seller or his affiliates on the basis of inside information.

5.6. The Buyer has no right to transmit inside information except for cases of inside information disclosure to the third parties during realization of rights and fulfillment of obligations under the present contract with the written consent of the Seller.

5.7. Disclosure and transmission of information to the third parties under the fulfillment of the present Contract must be done by the Seller only in cases stipulated by the present Сontract and in bounds necessary for realization of rights and fulfillment of obligations stipulated by the present Contract and in the order stipulated by the current legislation.

5.8. The Buyer has no right to use inside information for the purposes that do not meet the purposes of rights realization and obligations fulfillment under the present Contract and to use inside information to its advantage, to the advantage of the third parties including but not limited to:

- trading on the basis of inside information;

- recommending to the third parties about purchasing, selling, preserving of securities of the Seller on the basis of inside information;

- communication of information to the third parties for reward or without reward;

- release and dissemination of inside information in other way.

5.9. The Seller has a right to claim damages caused by illegal use and dissemination of inside information from the Buyer guilty of wrongful acts mentioned above.
6. FORCE MAJEURE

6.1. The Parties are released from the responsibility for partial or complete non-fulfilment of their obligations under the present Contract if this non-fulfilment was caused by the circumstance of Force Major, for which the Parties do not undertake responsibility and which they cannot prevent, namely: military operations, earthquake, inundation, fire and etc. and prohibitive measures of RF public authorities.

6.2. The party referred to the circumstances of Force Major shall be obliged to inform within 3 days in writing the other Party about the onset of such circumstances. The term of obligation fulfilment shall be prolonged proportionately to the time within which these circumstances will take place. Failure to notify or untimely notification about Force Major circumstances shall deprive the corresponding Party of the right to refer to any of the above circumstances as a reason relieving from liability for non-performance of any obligation.

6.3. Should the Force Major circumstances and their consequences prevent one of the Parties from its fulfilment of the Contract obligations for more than three months each of the Parties shall have the right to give up any further execution of the present Contract, by submitting an official written notification thereupon to the other Party.
7. EXPIRATION DATE AND CANCELLATION TERMS

7.1. The validity of the present Contract shall start from the date of its signing and last until __________20__ and shall be considered to be annually renewed as far as any party make a notice of rejection to renew the contract. 

7.2. The present contract could be repudiated on the terminal events foreseen by the RF current legislation.
8. GENERAL CONDITIONS

8.1. All amendments and addenda to the present Contract are valid only if they are made in written form and duly signed by the authorised representatives of the both parties.

8.2. In settling of all issues not covered by the present contract, parties shall follow the RF current legislation.

8.3. The present contract could be amended or supplemented under the agreement of both Parties. All amendments and addenda to the present Contract shall be made in written form and duly signed by the authorised representatives of the both parties.

8.4. The right (demand) of the creditor provided by the present contract could be assigned to the other parties under the deal (assignment) only in case of written consent of the debtor.

8.5. The present Contract is made up in two copies of equal judicial force – one for each party.

8.6. The parties recognize the validity of the properly executed documents sent by facsimile with the following delivery of their originals.
9. LEGAL ADDRESSES AND DETAILS OF THE PARTIES
THE SELLER:                                                               THE BUYER:
JSC POLEMA 

JSC  "Polema"

300016, Tula,  Przhevalsky str., 3, RUSSIA

Code INN: 7105008070 

Taxpayer registration reason code 710150001

General Classifier of Enterprises and 
Organizations  24658661  

Russia Classifier of Economy Branches 12810

Settlement account 40702810866060101790

Tula Sberbank branch № 8604 Tula



correspondence account 30101810300000000608

Bank Identification Code 047003608

Tel./Fax. (0872) 250678

___________________________                                   ___________________________

Additional agreement №1

to the supply contract №

of  «   » ________ 20__ г.

«    »________20__ г.

JSC “Polema”, Russia, hereinafter referred to as “Seller”, in the person of _____________________________, acting on the basis of ____________________________________________,  on the one part, and  _____________________________________________, hereinafter referred to as “Buyer” in the person of ___________________________________________________, acting on the basis of _________________________________, on the other part, referred to as “Parties”, have concluded the Additional agreement as following:

Specification:
	Item/number
	The name of Goods, Spec., RF Standard, dimension, fraction and etc.
	Unit of measure
	Amount
	Price excluding VAD, rub.
	Cost of the Goods, rub.

	1
	
	
	
	
	

	TOTAL AMOUNT
	
	
	
	


Total cost of the Goods comprises rub. (________)

including cost of the Goods –rub.

 VAD 18% –rub. 

Time of delivery – 30-60 days since the moment of payment.

Terms of payment – 100% prepayment.

If cost level of raw products and materials changes the cost of the Goods could be changed. It is stipulated by both Parties in Additional agreements.

Terms of delivery – self-delivery Tula, Przhevalsky str., 3.

THE SELLER                                                                               THE BUYER
POLEMA JSC

__________________
                                                             __________________
